
PRE- FUNDED INSTRUMENT

Il s a Master Polic] ollhe Company for lhe acceptance ofPrefunded Instrumenls .This policv is Subject
to lhc rules and regulatlons ofthe Exchange lroln timc 1() time

Tille: Acceptance ofPrciirnded Instilnenl lor rrades on Exchanges

, Coverage; I lcad ofllce. all the branches of the Companv and all the lranchisees of the conpen).

rwhercvcr tmdingreDninals / IBT lerminals arc dtere .

Scope: Acceptancc ol Pretnnded lnstrumenls like Demand Draft/ pav order/Bank Cuarantces fiom
a clieft agajnst Pilir Obligetjon / Margin

l'rocedurrs: The Prefundcd h)struments rrust be accepted onlv in lollowing specialcirclrnstanccs:

I) lf thercarc Bar)k Holidavs onthe ibllowing da,v

l) ll the client docs not have an accoLLnl inthe Clienl Accounts inwhich the companl,has

i) lftl)e clientranls 10 create a posilion immediaiely and has no other wa)r ofh?nsfering funds
.l) lllhe Bank xccounl ofthe client is inacooperarive bank. which nav take some tine for the
cheqlre ro bc clcared
jr ll_ the complln] Bank accornls clearing brancl is nol available inthe cit)Tvillage where the
cLlcni has his bank account.

P€rnissible Linits: The Prefunded instruments must be accepted onl), in cases mentioned above
and nol othenvise Approval fbr acceptance must be taken by either of ihe executive Directors or
tlre Nla.aling Direclor and only then credit should be glven and shouldnot aggrcgate to more
tl)al Rs 50,000,1 pcr dar.

a) lla pre-fundcd inslrumenr aggrcgating to Rs 50,000r'- or more js received by us inada),_
lion a clienl, itshould be booked by a lcfler liom thc bank stating that the jnsirument

lus been issued from dte clienls balk account registered wilh us

b) ln case ol lirnds rccciled through ItTGs or NEFT wc nust ensure that &e lunds are
rcrnitted fion ihc bank accounl rcgistered withus In cases whereit cannot be ascetlained
rve must ask lirr a Bank leler fiom the bank steting the bank accounts details olthe

Objective: lhc Objective of this poljcy is to minimize thc fi.equencv of acceptance of prelunded
lfstnuncnL. specially Delnatrd Drall $'here there is e diflculty in lmcking the correct solrce ot' issuance.

fr( L!d|i, ir Colluo,Jiti.s liarlina S!fv[.es ltr!w
/ Directci



PREVENTION OF MONEV LAUNDERNA POL\CY (WLA)

ANNEXURE A

LUDHIANA COIVINIODITIES TRADING SERVICES LII\IIITED

PREVENTION OF IVIONEY LAUNDERING IPI!11) POLICY

INTRODUCTION
Th s Po icv has been franred bv Ludh ana c^mnrodities Tradifg Services Lrfrtted in oder to compy with the €pplcableAnll Monev Laundering srandards an.iro rake nreasuresro prev;nt Lu.rhrana corroa tL" iiuoins s"*i""s Lin ied frombe ng !sed as a veh ce for Money LaLrndertfg and Terrorisr F nancha

NEED FOR THIS POI I'V
The Pe ent,or ol l,'lonev L.undefl.o a.r 2005 came inio effeci from 1st July 2005. Ludhiana commoditesr,adinq setoces Lmteo s an nterme-l:rv " r" "o,mocii"" 

;;;;, ,"il" ;ii #:J,*" and ExchanoeBosrd of rndia as a siock Broks is rh;s requrre.r ro adopr and ,di",;"i " p";; ff1i ;ffi ;liffi:;r r\nd- o o- .. rn (o a oi6.a'r o , o- 1ro. a\ rd , o-, q A.r ,ooq"d;;:fe R,;'. ;";,"l0". :ro \oL,cdrrons

POLICY OBJECTIVES

Th s Po cy a ns to actr everheiolowing objectves:
. To protect the Company from beng used as a vehicte for money lau/rdering/terro stfnanc.g. To iolow ihorcugh Know your Customer (KyC) poticies and proced!res nthe

co!rse of d,ryto day business.

' To take appropraie acton, once suspicous actvties are detected, ard report ihenr to thedesig naied author i es jn acco.da nce wiih app ca b e aw / taid down pro;e;ures.

IMPLEIMENTATION OF THIS POLICY

APPO]NTMFNT OF PRINCIPAL OFFICER

g;#ffi::lgi"ir* rhaIbe principa oiricer ror srock Brokns Actviiies rorthe plrpose or prevention of jr,4oney

, 
P"^,::l"j"ll: ror comp ance or ihe provtsions ofrhe prevenion or r.4ofey LaLrndenns Act 2o0s and6 puie. Ddqre'o ) ". a \or,.,.a.rons ftereuno

. Act as a cenirat reference po nt afd ptay an act ve rote in identificalion & assessment or potentjalys!sprcious transactions

' Report tr:fsaciions and sharinr of inforrnaion as requred ufder the raw and ro the tanagementoflhe Company/Flu from tme totme as deemed nece.ir,ry 
--- - - -"

I addrtron to llr e Princlpal Office r [4 r Aria n Dasc c oyat, Director has been appointed as Designated Director in temr s oiSEBI C rcu ar clated l/lar.h 12 2a14

The Prncpa Offcer sha repod to ihe Board of Directors of the Compafy

STRUCTURE OF THE POLICY

1, CUSTOMER DUE DILIGENCE
The folowing Clrstomer Due Diligence Norms shat be adhercd lo by the Cornpafy

' obiainrns sLrfficreni iniormalion n order to dentry persons who benefrcalry own or conrro the secLrrtesaccolnt Whenever ir is app€rcnt thai the secJries *qri,"o ol ," 
"i"1""0 

u,]"j"iitn 
""'"""""r", ","beneic aty owned by s party oiher rhan .re ctenl, rha puil 

"r.,, 
r o" to"ntiit"i ,"i.siii;i ii!"**tr"and venr.?ron p o.ed!res rhe bener.,ai .wner.rs 1-." ""t*r p"i"""1i pii"";"ililid"",y 

"*":-a,i9l"lhl:** d .henr and/or persons on whlse behar a ;a;sa"ti",i 
-r"-rl"l"s ;i;;:[o rt a*rncorporares ihose persons who exercise ! imate effecUve conrro over a uq, p;r".; o-;";;;;;"r*t.

' Ve r t the clie nt s idenlily using reliab e ndependeft soLfce docurnents, data or inforrnation;

. ldentify benefciat ownershlp and coniro i.e. determ/n€ wh ch ndivrdlrat(s) u t matety own\s) or contro (s).'e d.roo ^oeso'lorr^ oseoe a"a.rdnca(.o . oeinq (o-ouled

I 
' For ludhiarp lpr'irrudilii; ii;'r]ir'it Sriri;e; ll;

iw

-r'"4//f Dicrtot



PREVENTIAN OF MONEYLAUNDERING POL]CY IPMLA)

. Verfythe dentty oiihe benelica owner olthe cient and/orthe percon on whose behalJ a transaciion s
ber.g conducted. corroboratng the ifformaton provided n re aliof to (c):

. Understand tlre ownership and contro strucllre of the c ent:

. Condlct o.sons dle dilLgence and scrliny e Pedom ongoing scrutny oi the transaclons and
accolnt throLghout the colrse of the business reationship io ensLrrc ihai ihe transactons being
condlcted are consistent wth lhe reg stercd niermedary's knowledge ofthe c ent is bus ness afd rlsk
prof e taking nto accourt where necessary.lhe cients sourceoff!nds and

r Perodca y lpdaton al documents data or inforn-raton of a clents and benefical owners co ected
!nder the process

A n sains Custonet Due Diligence
. . Any comrnlnicaiion in respeci ofthe C entsha bewlih the Clenl only

r . Trade Orders/lnsttuctions shall be accepied from ihe CLent on y

. n case the clent wishes to auihoase a ihird pairy to give trade ordeG/inslruciions to the conrpany
n the c ents acco,.rnt a waiien consent shall be provided by the Clent and lC/C doclments ke
Proof oi den11y. Proof ot Address shali be obtained

. Condrct ongong due d gence and scrltiny, e Pedorrn ongong scrltny of the transaclions and
accoLrnl throlgholrt the colrrce of ihe business reatonshp to enslre that ihe transactions being
condlcied are consstent with the regislered ntemediary(s) know edge of the c enl ts business and
.isk profile tak ng inio account. where necessary ihe cleni{s) souce oifunds

Reliance on third pafty for canying out Client Due Diligence (CDD)
Ttr. company may rely on a ih rd p€rly for the p!rpose oi (a)ident fcaiion and veificaiion oi the deniiiy oia clentand (b)

.r-termnaton of whethe thecent sactngon behali oi a beneficia owner ldeniiicaUon oithe beneficial owner and
lerf.ator"r of the identty of the benelica owner Slch ihird patysha be regLraied slpetused or rnonitorcd for, and
h.!e reaslres npaceforcornpiance!!tlr CDD and record-keepng req! rcments in newithiheob gaiions Lrnder ihe
l.[41Act such relancesha be sub]ecl to the condiuons that are specifed nR!e9(2)oiiheP[4LRuLesandsha be
i accordance wth ihe rcgulaUons and c rcu srs/ 9! del nes issued by SEBI frorn Urne to tnre However, ihe Company
sha be Lr t mate y responsib e for CDD and lndedak ng enhanced dle d gence rneas!rcs as app cab e

The Customer Due Diligence Process includes threespecific parametersl

i Policy iorAcceptance ofc ients
. C ent ldent fcat on Procedure
. Susp c oLrs Transaciions denUfical on & reporting

2. CUSTOMER ACCEPTANCE POLICY
The CLrstomer Acceptafce Norrns specied hereinbeow shall be app cabe to c ents sourced throLrgh SUl}
lrokers/ Authro sed Persons oi LLrdh ana Commodiles Trad nq Setoices Llm ted

ln-person verification: n person verfcaton sha bemandatoryforallcients. Accounis shal be opened
ony ior those percons whose ln-percon veriicaton l-ras been done as perthe SEBI/Stock Exchange or
olher regu ations in th s regard

KYC Procedures: Accept ony clients n rcspecl of whom compete KYC procedlres has been
compeied. C ent account shall not be opened n case the cient fails to subrnt any required

. Doclments slra be accepted as perthe checklists glven from iime io time

. Photoco p es s ubrn tted by lhe cL enls shall be corn p! soi y ve fied w th original

t. Al deta s in the forrn shal be f led n by ihe c ents wiiholt fa

Debarred Clients Before c ents opens an acco!nt check whether the clent s narne matches wth names
appearng n the sEElDebatred Llst

for Lrdhlir 3 (]cnrnrod lres Iradina Servrces Llo

/# Direclor



PREVEN|ION OF MONEY LAUNDERING POLICYIPMLA)

Clients of SpecialCategory: Due carc sha be laken wh e acceptfg c €nts of Specia Caiegory

C ents of Spa.:r Category include but shal not be rn ted to the io ow ng,

' Non res dent c efis
. llgh net wodh c ents
. Trust Cl"rartes Non Governnrenia organzatjons lNcos) and organ zauons

receiv ng donatons
. Po itlca y Exposed Persons (PEP)

( e ndividla s who are or have been entrusled wth promineft pubtic fLrnctions rn a
ioregn country eg. Heads of Siates or oi coveifments, sentor poiitrLans
senor govem mentilud c allm itary offcers. senor execltves of siate o\,!ned
corporatons. inrporlant po tcal pairy offcia s, etc and famiy rnembers or cos€
re at ves oiPEPs)

. Compan es otrerng foregn exclrange offer ngs

' C lents n Hlglr Rsk Colniies

3, RISK ASSESSMENTAND CATEGORIZATION

Risk Assessment
Sha I caffy oui rsk assessnrent io identify. assess and tske efiectve rneasures io nritigate its money aundering and
te orsi f nanc ng risk $rth r.spect to ts clents. colrntries or geograph cal areas nailrre and volume of transactons.
paymeni methods lsed by c ents etc The risk assessment shall aso iake into account any country specfc
lif.rmation that is c rcl ated by the Governmeft ol ndia and SEBI from t rne to t me, as we as. the updated tist ot
.nd,rdlas and entities whc are slbjected to sancton reqlrred under ihe varols Unied Natiofs
Securiy Co!ncr Reso !tons (these.an beaccessed atSecurities and Exchange Board oftndia

rrlip //!\,lwr' un or!/sc/comnrillees/1267/aq sanctons lislshim and
lrlip:/riMM! un org/sc/cornrniltees/'1968/ lst shtm )

lhe r sk assessmenl carred oui sha cons der a tlre reevanl r sk factors beJore delerrn ning ihe eve of overa rjsk
a.d the approprate eve afd type oi mitigaton to be applled The assessrnent sha be docLrrnented lpdated

. reg!aryandmadeavaabletocompetentalthoiliesandsefregulatfgbodies as and when required.

A c ents sholld be caiegorzed on the basis of the rsk oi nroney lalnderng or terrorst fnancing that Urey are

C lents should broad y be class i€d n the iollowinq c€teqones

C ents who pose iow or ni tsk They are
socal and fnancial stand ng C ents who
c ents having income above Rs 5 Lacs p a )

corporaies/HNls who have a respectab e
fufill obligatons on ume (Aso ncLldes the

C ents hav ng income lange behveen Rs T Lac to Rs 5 Lacs p a

Hiqh Risk C ents hav ng ncome ot ess ihan Rs 1 Lac p a and a so the Clienis of Spectai C€tegory

inc rd ng NR

Tir6 abov-. categorzalon sha be done iniiialy at tlre linre of openfg oi the C ents accolnt and sha be
rev ewed on an of go f g bas s depend ng of the trad ng paitem etc of the cl e s

Treatmentof Accounts of Clients of S pecia I Category

NRI: Whie openi?g NRI accolnt llnrost care sholld be exercised. While open ng an NR Repatiabte or NRI
No'r Repatrabae nteraa collect the fo owing documenis irori thecients

NR Repatr ab e/Non Repairab e

. PAN Card Copy. Passporl Copy For i(rilh afa Connrod iies Tradinq Servrces Lto. nd af Aadress Proof

0ireclor



PREVENNON OF MONEYLAUNDERING PAUCY (PMLA)

. Canceled Cheque copy oi NRE AJc

. P S Pernr sson ssuedfrom RBt

' NRlAddress Pr.of
. Bank Siaienent Copy
. Clieni N4asterCopy ior demat accounr

High Neiworth CJients High neiwodh c ents could be c ass f ed as sLch if at the accoLnt opening stage or
dLrr ng ihe caLrrse of the rclaiionsh p it is rearized that the c ents nvesiments or ihe appeiiie for nvesimenj
s high

Trusl, charity and NGOS: Both pub c as wer pivate. regislere.l as we Lrnregistered tmst w I have to b€
cassied nthespeca category Any Charilabe or Non covernmenta organzat;noranoproftOrganzatonw be aso cassifred here n

Po iiically Exposed Persons n case of pEps, the accouit sho!d be opened after co ect on oi all
the requrcd documents and c ent sho! d be marked as pEp n reco.ds

Company offering foreign Exchanges Ai ihe acco!nt opening stage f rlre indvrd!at or ihe entty s
re! sle.ed fore gn exchange dea er then ihe sanre may be caiegorized

Clieni in High Risk Counrry: Do open any account re.erved frorn cent who das resrding n a hgh rtsk
;!rsd clron and may have nvesrrneni proceeds wh ch may have a so org nated fron rhese ;olnnes lhe Isi
may be obtaned from ihe Fnafca Action Task Force (FATF) stateme;is that rdenttj, €ouniries ihat do not
or n sLrff clenily apply tlre FATF Reconr rnenctat ons pLr b shed by |re FATF on its websjie awu\r. faii gaf . oru )

4. CUSTOMER IDENTIFICATION POLICY
The followig cusionrer ideniiiical on Noms shall be adhered to in respect ofa new ctients lo esiabllsh thedentiv ol the cttefi atongwth tirm proof of adcjress to prevent openlng of account whch is
f ciii o!s/be.ami/anonymo!s n fat!re

. Plt in place appropriate rsk rnanagement systems io determ ne whether their client o, poteniia c eft or
lhe benefica owner of suclr cient s a pofticaty exposed person Slch procedures shalt nc Lrde seek ngreevant nlormaton from the c ent. reiening to pubtcly avaitabe informaton or accessing th;
commercial electron c databases oi pEpS Fuirher. the enhanced CDD measures as ou|ined in clause
s 5 sha a so be app cabte where the benefic at owner of a c ient s a pEp

. Obta|r sefor managerneni approval jor estab shng bLrsiness retatonsh ps wth pEps Whereacent
has beer:ccepted and the ctient or beneficial owner s subsequenty foufd to be or slbseqlen y
becomes a PEP. regstered nternrediaries sha obtan senior management approva io cofinle the
bus ness.e at onsh p

' Take reasofable nreasurcs to verfy the sources of funds as wer as the wealh ol c enrs and beneficial
owners rdent fied as PEP

. The c ent shall be clenufed by using retiabte soLrrces inctld ng documents / informanon The
inte.med ary slra I obia I adeqlate fiorrnrton to ratrsf:Cro y establish the idenit! of each new cleni
"-d 'r er o6c te. c o .1e e or 01< o

. The niornratiof mlsl be aclequaie enoLrgh ro satsiy competent altho.tes (requatorv / enJarcenient
aLrthortes) n futlrre that dLre dltgence was observerl by the rntermed ary in'romphance wth the
dnectves Eachorlgna docLrrneni stra be seen prior to acceptance ofa copy.

. Fa ure by prospectve c ent to provrde satistactory evdence of identiiy shal be noted and reported to the
h glrer authorty wth n the ntemedary

Elery 
-cllent 

wolld be ideft f ed based on on y photo identiiy a s prescribed under app ica bl€ KyC n om s The
PAN Card trhi.r{ls .ompurso y woutd a photo identty Other de;try proofs which nrqht be
La e.ted fo veriiic'.ton are as und-ar

, Voier D Card. Drv ng cense. PAN card wiih photograph. Un q!e ldeniiJimiion Number (UtD)(AadharCard). ldentty ca rd/docu rcent with apprcants Phoio ssued by
4

For L|iilj t, r _ 
tl

f -i i,rlrr a,2 l]0ri'rrlaCiii,:: Tii'di'!

,-).4>l/
Servrces Lid

0krclor



PREVENT|ON OF MONEYLAUNDERING POL]CY (PMA)

. CenirarState Government and lts Departments. Statltory/RegulatoryAlthorires. Pub c Sector Undedak fgs. Sched! ed Commerca Banks. Pub c Financa nstitutions. Co eges aff ated to Unversilies (th's can be treated as vatid onty ti the time
the applicantis a student). Profess ona Bod es such as tCA CWA, tCSt Bar Counc etc io their
l,,lembers. and

' Cred t cards/Debt cerds issued by Banks

ProofOfAddress
The address of the C ent lvou d be ver ied irom one of the Jot owind

Rat on card
. Passpod

i . Voter lD Card
Divig cense

! Baik p:ssbook / Bank Statement
. UnlqLre ldenlncalon N!mber (UlDl(Aadhar Card)
, Verfed copres of
. E ectrcty bi s (not more than three months otd)
. Residence Teephone b tls (not morethan three months otd) and
. Leave and Lcense agreement/ Agreement for sale
. Se f dec aration by H g h Cou ir & S! prerne CoL n judges, giving the new add ress n respect oi

the r own accounts

ldentity card/documentwith address, issued by
. Cenlra/State Gove.nrnentand ils Depa(menis,
. Siaiulory/Reg ! Latory Altlrorit es
. Pb.<,-ror r.oo a,r9-!
' Sclredu ed Commercial Bafks
. ProL l-- o1 a ) rrLr o
. co eges affilialed to universtes (this can betreated as valid only tifl the time theappticantis

. a studenu afd
. Professionat Bod es such as tCAt CWA, Bar CoLrncil etc. to lheir ftr]embers. Wl-rere the c ent is a person otherihan an indivdla or trust. vjz company pa(nership or

!n icorporated assoc.ron/body of ndv d!ats the niermed ary sha[ ]denUfyihe benefcta
owf e.s of the c ienl afd take reasona b e m easu res to ver fy the cjeni ty of such persons, thro! gh
the folow ng i.fornraton

The identity ofthe naiuralperson, who, whetheracring atone or together,or th rough one ormorejuridjcat
person, exercises control ihrough ownership or who ultimately has a contro ing ownersh'p interest.
Erp a )at o n Co ntro rg ownersh p nieresi m eans ownership of/eft t ernent to:

. r.ore tha n 2s9i .r sh. €s or cap ia or prof is oJ the ju rtd ca person where the juri.licat person is
a company;. rnore than 15% of the capta or profts of ihe llridica person, where the luridicat person s a
partnersh p orr more than 15% oi the propery or capiiat or profits ofthejurdcal pe.son, wlrere thelLrrdca
person is an uf ncorporated associaiion or body oi jnd v dua s

rn cases where there exisrs doubr under crause a (a) above as 10 wheiher the person with the controfling
ownership interest is the beneficiat owner orwhere no naturat person exerts controtthrough ownerchip interests-,
the identily of the natural person exercising controt over the juridicat person through otheameans.

Expanaton Control througlr otlrer means can be exercised through voting rights agreement aranoemenis or n €nv
\.

Where no nalural person is identified under ctauses 4 (a)or4 (b) above, the identity of the retevant naturat person
who holds the position of senior managing official.

l0r i dh afla C0nlnoriitieJ Tralirrq Serrires L1o

Direclor



PREVENT|ON OF MONEY LAUNDER]NG PAUCY (PMLAI

For Client which is a Trusii
v'/h e e lhe c e ni is a irusi the niermediary shall defiify th-a be nef c al owferc oi ihe ctieri a nd ta ke reasonable meas ! resto lerfv the identtv ol such perso.s tlrolgh the denriry 

"t 
tr]" 

""ui"i "iit" tlrii. ile"trusree tne protector, rhebeneiic:res !r'th 1s% or more ifterest n rhF irust and anv;rher n"r""l r;",J"" """'J'"i;d 
,it mate erTect ve conrroroverthe trlst through a cha I of contro o. ovr'nersh,J

Exemption ln case Of Listed Companies:
\!rrF 

' rh' - enr o iheos'er ofthe.onror .g nterest s a company l sted on a slock exchange or rs a majorriy owfed
:i:::";"J#::::X""",*ny 

(rsnolnecess;ryio,d"ntrv,no"".ivtn"t"ntitvJ""y'ii","1"0*",*niri"iiro"nui

Applicabiliiy for Foreiqn tnvesrors:

'{mera es dealng s th iorergn rnlesios vlz. Forelgn nsttutional tnvestors sub AccoLrnls and ouatified ForeiaiIn .srors ma\ be qurded b! the c a, r,.:r .ffi ssled v de-SEB c rcurar crnrrvrnsdrilio,l;-#; S;p'i"i#l;:r;ii:'i";;tirspurpose oi dentificalion oi befeficral ownersh p oithe ctient

BaElc Kyc Norms To Be Fojlowed ForVerification / Scrutiny. The photosraph in the pAN carct and rn any other docLrment proof,hclr coftains a phoiogr€phnust m€tch This should be roto\red to ensure thar no u.cornr,s op"n"j n unonyror" o, i.ttior"

. AsperSEBI NSDL NSE &BSEgudehnes a Address and ldenLncatan proofs. shoutd be verifiedwth the orgnais by any oi the persons, Ent t,"" ertr,oiil"c-oV the Reg! aroryA!thor ty n th s regard

. n person ve.ificauor of Apphcant \s) made cornp!sory as per E^changes and Depos tory forms
;";:* ": -"" d, o ri6 oe,qo-s ,. -. ;".t",.:"-;-01 .n" c-s,0,o,7r . regar.

. prooi shoud be co[ected ror boih pe.manent €ddress and coffespondence €ddress and ihe same.ro.rdb6.a...eo n . o 9..-

. verfv whether anv of the eiisting crient fals intheristofpersons/EnritesdebarcdbysEBrfrcn
dealin! in se rtes tn case of new . renr b ng wth n tn" *i"g",]lirih ,"*rnl shoutd not be. opened Clients name rn ih-. regulatory,,orders 6iueC ly the elcna-nges on a oay to Oay basrs shoutOb. b" -o ron -r"o g w i ,rn6o a-o alecl|.e

. ln case oJ Non Residenr .tenis, rern ttance ofy irom approva/ baftng channes \rlt b eaccepled ncaseof FltS, the nvestment must be from the currenr accoLrntmaintained wih the Reserve Bafk of ndia

' crients shoLrd fot be activaied ro trade in derivat'e segmeni unress the crienis s!bmitavardprooi of fnanc a information

4. RECORD KEEPING AND RETENTION OF RECORDS

-to or ." 'a.-epooobe:-pc loe o.ea1trLe ane. r'lt,n,o-orop"._a.teir-cearop.esa.vdt.oaofod -o o.olro. -a.:-r,e.-a drro^s6d.,a oqu,-, e,-,aro-oara""r.i^.- 
"o"o.,"oo,u"conrp€teftalthortes F!(her the recor.rs menioned if R"e3;fpurL RLr;s L""-L r",ir"l"i""o 

""r 
presetued ioraler o.i or len yea rs r.orn the daie or trafsacrions betwe* b" 

" 
*t 

" " 
J t"Girlit* 

* '-

r . mu aie ard imprement the CIP cofta nino rhF requirenrents as aid down n Ru e 9 ofthe p[,,t1Ru]es and such otreradd lona reqLriremenls rt.rat t consders app;rolrate.

Tlrrs the followng doc!ment retenrion ierms sha be obsetued:t
' Ar necessary records on transactions both domestc and interfaiion€ slralr be ma nrained at east for theminimLrm period prescibed Lrnder the rerevant Acr and n, 

"" levLe ""0 
,rr"i ri#eitnereunoer as we seerAci)and other teg s aions RegLratons orexchange bye laws oicircLrars.

' Re'ords of crrert dentfcation (eg copes or records of officiar identficauon rrocuments ke passpoirs, dentiiy' cards. drivinq censes or sim ar documents) accoLrnt f es and bus ness *r*"po"a"""" "r, a so be kepr for thesame perod
f0r Ludhian, Corrlnlodilies Trarlinq Services Ltd

Director



PREVENTIAN OF MONEY LAUNDERING POLICY (PMLA)

n stLatons where the recorr:Js relate to on go ng nvestigations or trEnsaclions
lransaclion reporl nq. thev sha be reiaifed unUl lt ls confirmed tirat tlre case has

Retention of Records

The io olv ng nornrs sha be adhered io wth regard to retenlion ofrecords

wh ch been the subject of a sLrsp cous

Preservation period

Record perta n ng to Transaclion of C enis

Record perta I ng 1o ldentity oi C ients

Record pe.ta n ng io documents evidencing the

lvlaintenance of Records

n ienns of rlrles made !nder ihe PIULA Aci, Ludhiana Commodities Trading Sery ces Limited shall nraintain a record

5.

a casir transactions of the vaue of rno.e ihan rupees ten lakhs or its eqLr va ent in foreign

a seies ofcash irafsactons integraly connected to each ollrerwhch have been va ued below
rLpees ten lakhs or is equvaent n foregn clrrency where slch ser es oftransactons have iaken
p ace vr'iihin a monih

ar cash lransacton where forged or counlerfet cuffency notes or bank noles have been Lrsed as
gen! ne and !/here any iorgery oi a vallrable secuity has taken place:

€ srs p c ols irafsaci ons wheiher or not made ln cash,

A T.ad ng acco! nt n wh ch no iransact o n has been caffied out for a peiod of riore ihan 1 2 (Twe ve) catendar
i'r.nths slra becallfed as a Dormant Account Forths purpose tradfg staius of all the Actve C ents is
re," ewed n the m onih of Jaflra ry every year and ihe Trad ng Accounts n wlr ch no transaction has been caffied
ort dLrr ng the rast ca endar mor"rtlr are c ass ied as Dormant Account.

MONITORING OF TRANSACTIONS

Generation and review of reports generated on Periodic Basis
Reliewofale.ts / repofts seni by Exchafges/ Depositores irorn t rne to t rne

POLICY FOR DORMANT ACCOUNTS

The ic owin! accounts sha be categorzed as Dormafi Accounis.

A Demat acco|nt havng no debt lransactiofs nihe ast6(six) caendar months slral be cassfed as Dormanl

6.

For a perod of five years after the buslness re aiionsh p
between a c eni and nterrnedary has ended or the
account has been c osed wh chever is ater
For a perod oJ five yearc aiter ihe business reatonsh p
between a c ent and nterrnediary has ended or ihe
account has beencosed whicheveris ater'
For a period of fve years from ihe daie of Transaciions
between the C eni and Ludhiana CommodtUes tradins

Re.ords perlarning io moniior ng
:nd niornr:l on repoded to FU

Fot Lrdhianr



PREVENT|ON OF MONEYLAUNDERING POL]CY IWLA)

Treatment OfDormant Accounts Transactions ln

Dormant Trading Accounts
ln case oi dormanl iradlfg accounis n wh ch n o fransaci on has been placed dur ng the 12 (Iwe ve) calendar
montlrs, llre accouni of the client shall be ocked and ihe c eni shal not be permi(ed io execLrte a ireslr
transacton n the accolnt !nessthec ent provdes eiiherofihe fo lowing

. Are'ma reqlest to reactve the accolrnt and process ihe transacton Slch e-ma request shattbe seni
ony from ihe e,maiLid ofthe C ent rcgistered wlih Ludhiana Commod tes Trading Setuices Limitedior

. Awrilen reqirestto react ve the acco Lrnt and process lhe tra n$ct on dLrysgned by C entand submiiied
to Ludh ana Commodites Trad ng Setuices L m ted or

. Ateephon c request to reactve the accolnt and process the transacton.

llonitoring Of Transactions ln Dolmant Accounts
. Sudden acivity n dorrn ani acco! nts rnay be viewed as a suspicious transacion
. Any deb t tra n saci ons in domani Demai accoLr nis o r any iransactions I dom ant Tradlng accounls sha I e

repofted as an Alert afd adeqlrate repo.ts shall be generated
. Such alerts/repofts shalbe revewed by theAuihorised Offica
. Transactons io!nd to be suspcloLrs shall r.medatey be reported io the Rsk t\,,lanagemeni and

Comp ance Depadment

S uspic ioLrs Tra nsactions
Slsp.ous tr:nsactions nvove funds which are derived from ega acivtesorarc transactions thai are niended/
c.ndLrcted n order io h de or disgu se funds or assets deived from i egal act vt es

Criter a qiving rise to S!spicionl
L S Cifi cLr I to defin e eract y what const tltes suspic ous trafsactions a nd as such given be ow s a ist of c rcumsiances

!/lrere tra.sa.tois may be considered io be suspicious n fature. Th s lst is on y ncLsve and not exhaustve Whether
a partcllar transaclion is actlaly slsplcous or noi wll depend on ihe backgroLrnd. deta s of lhe t€nsactons and
orh3r facis and c rcLrmstances

Comp er /unLSla y large transactons/ patterns wh ch appear io have no econorn c purpose
t Sldden actvty n dormant accolnts
t [4! I ple acco!nts
. LarSe nrmber of €ccolni having a cornrnon account
. Unexp a ned transfers between mLr tiple accolnts with no
. Slbstanta ncrease n bus ness wthoLrt appareni cause
t lncons stency!!th c ents apparentfnanc alstand ng

holder authoized sqnatorywth no ratonate

(UnLrsual activity conrpared to pasiilansacions)

. UnLrsla trafsacUons by C ents of Speca Category (CSCS)and busness ufdertaken by she lcorporaiions,
cffshore banks/i na nc a setu ces, businesses repoded to be jn the naiure of export nr port oJ srna iiems

. Slsp.io!s ofi market transaciion s

7. LIST OF DESIGNATED INDIVIDUALS/ ENTITIES
The Compafy shall coft nlous y scan a ex sling accounts to enslrre thal no accouni s he d by or lnked to any of the
ertlesor ndvdLras nchded nthe slcfindvdLralsandenlleswhchareslbjecttovaroussanctofmeasrresslchas
ieezi.g of assets/:ccor n1s. denra offnancia services elc., as apprcved byiheSecurtyCo!nc Cornrniitee estabLished
plrs!antio!aro!s UnteONaliois Secuity Co!nci Resolutons (UNSCRS) Updaled list ofwhlch can be accessed at ts
vr'ecs ie at llrr]i!dv !r 

'r,ir/scrc.nrnrilte€s/]267/consolisi 
shi.nl Fu I delails of accounis bearinq resernbance wiih anV

.frhe ndividuals/eniit es nthe istsha nrrnediatevbeintmatedloSEBlandFlU,tND

fn' lurlfiian;r Co mcd tics Trad lt] Sefvrces Ltd

0irsclor



PREVENTION OF MONEY LAUNDERING POLICY (PMLAI

8. PROCEDURE FOR FREEZING OF FUNDS, FINANCIAL ASSETS OR ECONOMIC
RESOURCES OR RELATED SERVICES
Secton 5TA of the Unlawiu Actvtes (Preventon)Act 1967 (UAPA), reatng to ihe purpose of prevenUon oJ, and ior
copn! wlh terrorst activies was brolght nlo effect thrclgh UAPA Amendrneni Act 2008 nthis regard ihe Cenlra
G.vernment has ssued an Order dated August 27 2009 detai ng the procedure for the irnplementatof of SecUon 51A oi
t r€ U APA Under th e aforeme.t oned Sect on, the Centra Govem rnent s em powered to freeze, seize or atiach iunds and
cther fnancralassels or econom c resources he d by of beha f of or at the d rection of the ind vduals or entities listed in
the Sched! e to llre Order or any other person eigaged n or suspected to be engaged n terrorism The Govemment s
a so fLr her ern powered io prolr b t any indivld ual or entity from mak ng any funds f n anc a assets or economic resources
o relaledservcesavaableforthebeneftoitheindivdlasorentites sted inihe Schedule io tlre Orderoranyother
person engaged in or suspected to be engaged in teffoism The obligations to be iollowed by intermedia es to ensure tlre
effectve and expedtols mpementaton of said Order has been ssued vde SEB Crcular ref. no: ISD/ANIUC|R-2/2009
a:rt.a Oct.ie.23 20!9, whiclrneeds io be compled w iir scrLr pulously.

for each month shall be submiited io FIU IND by 15th

9. REboRTING To FINANCIAL INTELLIGENcE UNIT-INDIA
Sha lrepon informailon reaiing to cash and srrspicior.rs transaclons 10

The D recior. Financial nteligence Un llndia
{F U IND) al lhe fo owing address:
Drector.FU ND
F n€ncF lnlel gence Unt-indla
5ih F oor Holel Samrat
ChanakyapLri.
New De lr '110021
Website: lrll!:/r'j uo.l: gcv:n

The folow ng norrns shallbe adhered fo by the Conrpany:

. The Cash Transaciiof Repod (CTR) (wherever app cabe)
ofthe s!cceeding monih

. The Suspicious Trafsaciion Reporl (STR) shall be submilled within 7 days of affivng at a conclusion that any
' transacton, whether cash or non-cash or a se es of tmnsacilofs integrally cofnecied are of suspiclols nature

The P r nc pa Off aer shall reco rd his reasons for treating any trafsact on or a seies of transactions as slsp cio us
It sha I be ens!red ihat there is no undue delay ln ariv ng ai sLrch a conc !sion.

. ThePrncpa Officerwlllbe responslb e for iimely su bm ssion oiCTR and STRto F UINDI

' Ulmost confid ent ality sha be malntaned nlllngof CTR and STR lo FlU iND The reports nray betransmited by
speed/reg stered posLifax al the notled address

. No ni reporung needs to be made 10 F U ND in case there are no cash/suspicioLrs iransactons to be repo|ied

Sha not put a ny restr ct ons on ope rat ons in the accounts wh ere an STR has been made The Corn pany and ts d rectors
oiicers and ernpoyees (pemanent and temporary) sha not dscose (ilppng off') the fact that a STR or retated
.formation sbengreportedorprovdedtotheFU-ND Thisprohibtonontppingotrextendsnotonytoihentingoflhe
STR aidlor related nformaton bLrteven before. d!ring and afterthe s!brn ssion ofan STR Thus, !tshallbe ensured ihat
there s no t pping off lo ihe cliefi ai any leve lt scarfiedtlratlhe Company rrespective of the amouni of transacton
an.jror rhe threshod lmli envlsaged ior predicate offences specfed in pad B ofSchedue of P[,41A, 2002,sha fteSTR f
hey have reasonable grolrnds lo beleve thatthe kansactons invove proceeds oicr me.

10. Reporting (Disclosure) of Suspicious Activity
The Princpal Offce(s) sha repon ihe inlormaiion reatng to sLrspicols transacirons to ihe Director, Financia
.te genceUnllnda{FU-lND)atihefoowirgaddressasmay rnodified bythe SEBlfrorn time toime:ir

Direclor FIU- ND.
Financa nteligence Unii ndia 6th FLoor,
HotelSarnrat Clranakyapur New Deh

ff. Lldhiana Contrllo(llties lrading Setvtces ltd
.^^

/Y o,*,,



PREVENIION OF MONEYLAUNDERING POLICY (PMLA)

11. HIRING OF EMPLOYEES
The company shal have €dequaie screening procedures I place io ensLrc h gh standards when hidng ernpoyees They
shall identify the key positions wiihln iheir own organization structures havlfg regard to the rsk of money taundeing and
tefforisl financ ng and the s ze of their business €nd ensure the emp oyees iak ng up such key post ons are suiiable and
competent io perfonr lheir dulies

12. TRAINING ON PREVENTION OF MONEY LAUNDERING
The Company provdes anU-nroney aundeing iraining to a ihe cofcerned emptoyees on periodic basts The
lranng revews applicabe rnoney aundering aws and recent trends in money aundeing activities as wel as the
Cornpany's po ces and procedures to cor.bat money launde ng, incudng how to recognze and repod suspicious

13, Investor Education
T he Company shallprepare dlsseminate iis Pl,'lLA Policy on its website so as io edlrcale to clents ofthe objeciives oithe

I
I

For ludhiara Cl]nrnodiries 
lradin0 Servitbi Iih

^P.,r 
uttecht
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