
Following policies of Ludhiana Commodities Trading services Limited were reviewed/modified in the

board meeting held on 9.02.2019.

1) Business Rules

2) lnternalcontrolsystem

3) KYC norms

4) AP inspection policy

5) lnvestot grievance redress mechanism

6) Error code policy

7) Surveillan€e policy

8) Outsource activity Policy

9) Unauthenticated news PolicY

10) Pre funded instrument Policy

11) PN4tA policy
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LUDHIANA COMMODITIES TRADING SERVICES LIMITED

BUSINESS RULES OF LUDHIANA COMMODITIES TRADING SERVICES
LIMITED IN THE DERIVATIVE SEGMENT OF MULTI COMMODITIES
EXCHANGE OF INDIA LIMITED (MCX).

INTRODUCTION

The Business Rules detailed herein are applicable in respeci of trades executed on the
Derlvatives Segrnent of Mult Commodities Exchange of lndia Limited ([/CX) through
Ludhiana Commodites Trading Services Linrited. The Business Rules detailed hereln are
framed on the basis of existing Bye-Laws, Rules and Regulations of MCX and N,4CXCCL with
r.odfications to suit our business environment and are subjected to change from time to
'time.
I

ELIGIBILITY

On y the mer.bers of Ludhiana Stock Exchange approved by l\,4CX as Auihorized Persons of
Ludh ana Commodities Trading Services Llmited for trading in Derivatives Seqment of IVCX
and the c ents introduced by them would be eligible to trade in the Derivatives Segment of
It4! ti Comn'rodities Exchange of lndia Limited through Ludhiana Commodlties Trading
ServcesLmted.

CONSTITUENT REGISTRATION/ CONSTITUENT AGREEMENT AND OTHER
DOCUMENTS

The Authorized Persons of Ludhiana Commodlties Trading Services Limited and the clients
introduced by them desirous of trading in the Derlvatives Segment of l\,4ulti Commodities
Exchange of lndia Limlted through Ludhlana Commodities Trading Services Limited before
being permitted to trade shall :-
Reglster themse ves with Ludhiana Commodities Trad ng Services Llmited as Constituent in
the prescrlbed format.
Enter into Agreement with Ludhiana Commodities Tradlng Services Limited in the prescribed
format.

Read and sign the Risk Disclosure Docurnents (RDD) appended to the Agreement as their
acknowledgen ent that he/she has understood the risks involved in trading in the Derivatives
lnstruments and would be fully responsible for the dealings in these instruments.

Further the Aulhorized Persons of Ludhiana Cor.modities Trading Services Limited would
be requ red to submit an undertaking n respecl of each of the clients introduced by therit for
meel ng the margin/ pay-in ob lgations in case of faiure of any of their clients to meei the
margin/ pay-in obligat ons.

ADDITIONAL CAPITAL

The Authorized Persons of Ludhiana Commodities Trading Services Limited in Derivatives
Segment of IMCX and the clients ntroduced by them desirous of avalling higher Exposure
Lrnts would be Nqured to deposit Additional Base Capital in the form and proportion
prescribed by Ludhiana Commodlties Trading Services L rnited irom time to time.
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Der vatlves

LUDHIANA COMMODITIES TRADING SERVICES LIMITED

Since the Trad ng Software being used by the company would be computing margins
lpfront, the Authorzed Persons and ther clents would be required to maintain adequate
margin depost wth Ludhiana Comrnodites Trading Services Limited for conducting thejr
trading smoothly

TRADING SYSTEM

The Trading on the Derlvatives Segr.ent of Muti Commodities Exchange of lndia Limited
(N4CX) through Ludhana Commodties Trading Services Limited would be carried out
ihro!gh the CTCL Based OD N Trading Software being developed by 63 lvloons Technology
L m ted.

SETTLEMENT MECHANISM

Contracts are presently cash settled.

For the purpose of pay n and pay-out of funds all the Authorized Persons of Ludhiana
Corl,]r.od ties Trad ng Serv ces Limited and the clients introduced by thern would be requjred
io open a bank account with HDFC Bank C ear ng Bank of Ludhiana Commodities Trading
Seryices Llmlted The pay-in/ pay-out obligations of the Authorized Persons and the clients
ntroduced by them would be deblted/ cred ted to thelr respective bank accounts wlth HDFC
Bank as per the schedule given hereunder:

Future Contractsi

Daily Settlement

The pay-in and pay-out oi Mark-to-l\,4arket proit/ losses n case of future contracts would be
effected on T+1 basis at prescribed time where T is Trading Day.

Final Settlement

The final pay n and pay-out of l\4ark-to-l\4arkei proft and losses in case of future contracts
wolrld be effected on T+1 basis at prescribed tlme where T ls expiry day of Future Contract

Option Contracts

Daily Settlement

The pay-in and payout in respect of dally premum payable and receivabie woud be
effected on T+1 day at prescribed time where T is Trading Day.

RISK MANAGEMENT

On-line computation of margin

ln the CTCL based Tradng Software deve oped by 63 N,4oons Technology Limited, there
woLrd be provisio(lfor On-line Computatlon of Span Margin, Exposure, Margin, Premium
r.a.gin and IMT[,4 and the same are computed upfront
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LUDHIANA COMMODITIES TRADING SERVICES LIMITED

The va idation for computation of margins would be at order level i.e. as soon as an order
would be input by a user into the Trading Syster., the system would first compute the rnargin
required on that particular order and would compare the same with the total deposit available
in the system against that user. ln case adequate deposit would be available for execution of
that order then only the order wou d be executed otherwise the order would be rejected by
the systen'r due to inadequate margin.

updation of Span Files

Dur ng a trading day, the Span Margin is updated four times by l\ilulti Comrnodities Exchange
of lnd a Limited. These span f es are also rnade avaiable by [/]CX on its web-site. The said
Span Fies wou d be downloaded by Ludhiana Commodities Trading Services Limited from
the web-site of lt/CX and would be uploaded lnto the ODIN Trading Software so as to
'compute the Span Margin on the ines of l\,4CX frorn its constituents.
!
bifferential lvlargin

At the end of a trading day, l\,4CX downloads a file (MRG 14000) relating to margin
requirements of each client and jn case there would be any shortfall in the deposit of an
ALrthorized Person/ Client as compared to the margin requirement computed by MCX then
the shoftfall amount would be debited to the bank accounts of the concerned Authorized
Persons/ Clients on T+1 day. A report on the dernand of rnargin on this account would be
sent to the Authorlzed Persons and their clients at the end of each trading day through the
systern devised by the cornpany for the purpose.

n case any Authorzed Person of Ludhiana Commodities Trading Services Limited or the
client introduced by them fails to malntaln adequate balance in their bank account against
their margin obligations then the terminal of the effing Authorized Person/ Clent would be
de act vated til the meeting of pay-in obligations. Further, the open positions of such
Authorized Person/ C ent shall also be squared off if the situation so arises.

TRANSACTION CHARGES
All the Authorized Persons of Ludhiana Commodities Trading Services Limited and the
clents ntroduced by them for trading in ihe Derivatives Segment of l\,lulti Commodities
Exchange of lndia Limited (NICX) through Ludhiana Commodities Trading Serv:ces Limited
would be required to pay the transaction charges, GST, stamp duty and any other charges
as may be defined by Ludhiana Commodlties Trading Services Limited from time to time.

CONTRACT NOTES
The contract notes and other documents re evant to the transactions executed by the
Authorized Persons of Ludhiana Commodities Trading Services Limited and by the clients
lntroduced by them on Derivatlves Segment of l\lu ti Commodities Exchange of lndia Limited
(NICX) through Ludhiana Comrnodities Trading Services Limited would be issued by
Ludhlana Commodit es Trading Services Lirnited

Fufther, the reports re ating to transact ons pay in and pay-out offunds, margin demand etc.
relating to trad ng of Authorized Persons and their clients in Derivatives Segn, eni of N,4CX

through Ludhiana eommodlties Trading Services Limited would be down loaded to them at
the end of each trading day through ihe system devised by ihe company for the purpose.
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LUDHIANA COMMODITIES TRADING SERVICES LIMITED

GENERAL
The causes n'rentioned in the Business Rules wouTd be binding on all the trades executed
by the Derivatlves Segment of N,4ulti Commodities Exchange of lndia Limited ([,4CX) through
Ludhiana Commodities Trading Senr'ices Limited.

Ludhiana Commodities Tradjng Services Limited can carry out the lnspection of Books of
Accounts ofAuthorized Persons as and when ii deems fit.
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