
Surveillance Policy Process and Procedure

Objectrve: - ro mon tor the trad ng pattern of c lent and to scrutlnize the aleri generated by sysieli or Exchange.

Record and report the ouicome of scrutiny to exchange and Board of Ludhiana Commodities Tr.ding Services Lld.

Surve ance and monitorlng is very cruclal part of today's tradlng system. Effectlve surveillance can achieve ifvestor
protection, market integrlty and safeguard of capital market. The main objective of survelllance G to stop susplcious

.nd manipu ated trad ng activity by jndlvidLra or group of lr'rdividLra s on the exchange plaiform.

with reference to above nrentloned objective of rnon toring trading pattern of client and generatlng and scrutinizlng

.rlet5 all €xchange has started faciLity of generatlng a et1 and sendlng ihe same to member for scrlrtinlzing and

repqrt ng.

The ertire process of scrut niz ng and reportlng of alert has to be completed within 45 days from the receipt of alert

from exchang€ or any other tlme limit prescribed by Exchafge or SEB from tlme to iirne.

lhe process has to be carried out under monitoring and Suidance of comp lance ofiicer Desjgnated dlrectors and

complia rc€ officer wl I be responsib e for lmp ementation of po lcy and process.

A q!art€rly [4lS of receipt and generat]on of alert and status of the same has to be pui before the board and reason

for pendency has to be dlscussed and approprlate action sholrld be taken.

STEPS TO BE FOLLOWED IN RESPECT OF TRANSACTIONAL ALERTS

Review the alerts based from Exchange/generated at LUDHIANA COMInODITIES TRAD NG SERVICES LTD

Type.of alerl down oaded by the Exchange

sLgnif cantly increase lf c enl actlvlty (Periodicity Monthly)

Sudde n Tradjng activity in dormant account (Periodicity Nlonthly)

Concenirat€d position ln the Open nterest (Periodiclty Daily)

lligh Turnover concentratlon (perlodlcity Daily)

b F nanc aldetails ofthe c ieft

Past Trading pattern of the c lents/ clieni group

Bank/Demat trafsacton deta ls (The period for such statements may be at least +/ 15 days from the daie of

other confected c ients ln TM's LJCC (common emal / mobile n!rnber/ address, other linkages, etc.)

Other pub c y ava able iQformation
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Di{ferent types of alert and pro€ess to be followed

Sr. Segment Process to be followed

S gnificant lncrease ln cllent Commodlt es R.view Client's KYC

Obtain explanation from client
To seek bank statements/lTR/ Warehouse receipt and/or DP

statements if so deemed necessary by

Compliance/Management team.

5uddenly Trading Actlvity in Commodiiies Review KYC & obtain fresh documents wherever necessary
including reactivation letter.
To seek bank siatements / ITR Copy/ Warehouse recejpt

and/or DP statements lf so deemed necessary by

CompLiance/Management team.

ti C leni(s) / croup of client(s) deal
ln .ommon comrnodities

Commodities

Review KYc of clients based on information and flnd out if

any nexus exists between them.
Review the trading pattern in common commodities
and profit and loss in each transactlon.
Obtain explanation from cljent
To seek bank stalements / ITR / warehouse receipt and/or

DPstatements ifso deemed necessary by

Compliance/Man.gement team.

5 c!ient(s) / Gro!p of client(s)
dealing ln Commoditles in

lot s ze.

Commodltles

6 client(s)/ Group of cllent(s)
.on.entratlon in a Commodities

Commodities

Clrcular trading Commodiiles Review KYC of clients based on information find out any
nexus exists between them,
Review the trading patiern in common commodities with
respect to time and price at which order's are placed and
executed and profii and loss for each transactlon.
Obtain explanation from client
To seek bank staternents/ ITR/ Warehouse receipt and/or
DP siatements if so deemed necessary by

compliance/Management team.

Review KYC of clients
Review the trading pattern

Obiain explanation from cllent
To seek bank staiements/ TR/ Warehouse receipt and/or
DP statements lf so deemed necessary by

Compliance/Management team.

9 Conrmodities Review KYC of clients

Review the trading pattern to ascertain amount of loss from
each transaction
obtain explanation from client
To seek bank statements/ ITR / Warehouse receipt and/or
DP statements if so deemed necessary bV

Comp iance/Management team.

10 Commodities

11
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Commodities

arlinc Servicer

Revlew KYC of clients
Revlew the trading pattern with date of corporate
announcement by company and ascertain amount of profit
from each transaction
Obtain explanation from client

{to seek bank statements/ ITR / Warehouse recelpt and/or
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DP statements lf so deemed necessary by
Compliance/Management team.

12 Concentrated positlon ln open
lnterest / High turnover

Revlew KYC of c ients
Revlew the trading paiiern and position in capital market
Obtain elpjanation from ciieni
To seek bank statemerts if so deemed necessary bv
Compl jance/Management ieam.

Order book Spoofing / Large

order away from markei price
Comrrodlties Review KYC of.iients

Review the trading pattern
Obtain explanation fronr client
To seek bafk statements/ ITR / Warehouse receipt and/or
DP statements if so deemed necessary by
Conrpliance/Managernent team.

I
f any concern seen post lnquiry/ receipt of explanation from clieni, forward the alerts to the Exchange with
comments and any documents deemed relevart

DLrrlfg !he review of KYC informat on if any deviatlon ;s observed in parameters that are updated to exchange wht e

up oadlng the UCC, then the revised parameters should be updated to Exchange.

Record for €ach such alert analys s and conclusion drawn there on has to be maintalfed for the time period

prescr b€d by Exchafee/SEB from time to tlme

;or Ludhiana Commoditl€s Tradifg Servlces Ltd.
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